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as it is found that, under certain circumstances, the strait-waistcoat
not only strangles the patient, but scatters death and destruction
all around

23. In the debate on Mr, Anderson's motion in the House
of Commons, on the 25th March, 1878, the Chancellor of the
Exchequer, Mr, Lowe, seemed to turn commercial panics into
ridicule. He said that we never hear of military panics, or naval
panics ; why, then, should we hear of commercial panics ? He
seemed to consider English merchants as an inferior breed of men
to English soldiers and English sailors. Tor once the Eight
Honourable gentleman's acumen was at fault. The analogy is
wholly erroneous. It is the duty of military and naval men to
face death ; it is their profession. But it is not the duty of com-
mercial men to face ruin with equal equanimity. Under the
modern system of commerce, discount is as necessary to commercial
existence as air is to the life of the body. When the whole com-
mercial community sees the very means of their existence rapidly
diminishing before their eyes, they naturally rush to obtain Notes
while they can, and on such occasions no raising of the Bate of
Discount can check the demand. If they cannot get Notes, they
run for Gold. Such a state of things naturally and inevitably
produces, and invariably will produce a panic. The analogy
of the Black Hole at Calcutta is much more true. When 150
wretched men were shut up for a whole night, in a tropical climate,
in a room less than twenty feet square, with only one small window
to admit air, they naturally fought and struggled to get near it to
preserve their existence. Tinder such circumstances there was,
and there always would be a panic. So, in the commercial world,
when they see the very means of their existence rapidly dimi-
nishing before their eyes, they naturally fight and struggle to get
possession of it, and they always will do so under similar circum-
stances. If the " Currency Principle" were carried out to the last
extremity in a Monetary Panic, the survivors of the commercial
community would not be proportionately more numerous than the
survivors of the Black Hole of Calcutta

24.   We thus see that Sir Robert Peel was greatly deceived
in his expectation that the limitation of the Bank's power of issue